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Scope 

In terms of Regulation 43(1) of the Regulations relating to Banks, the Bank is required to disclose 

to the public, reliable, relevant and timely qualitative and quantitative information to enable users 

to assess the group’s capital position and financial condition. In this regard the Basel Committee 

on Banking Supervision (BCBS) issued a revised Pillar III framework in January 2015, a 

consolidated and enhanced framework in March 2017 as well as the updated framework on Pillar 

III disclosure requirements in December 2018. The Prudential Authority (the PA) consolidated 

the Basel Pillar III disclosure requirements through Directive 1/2019 (the Directive) to ensure that 

the internationally agreed framework is fully implemented in South Africa.  This document has 

been prepared in accordance with the BCBS Pillar III framework and the Pillar III disclosure 

related directives as issued by the PA. 

 

All Tyme Bank entities are reported under the Basel III Standardised Approach and fully 

consolidated in line with regulatory and International Financial Reporting Standards (IFRS) 

requirements. There is no difference between the balance sheet and the balance sheet under 

the scope of regulatory consolidation, as the Group does not contain any subsidiaries or other 
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entities which are to be excluded from the regulatory consolidation in terms of regulations 

36(7)(a)(iii) and 36(10)(c)(ii) of the Regulations relating to Banks. 

 

The Group’s consolidated requirements are also reported in line with Section 42 of the Banks Act 

and the minimum standards in respect of consolidated supervision prescribed by Regulation 36 

and in compliance with all directives, instructions and requirements relating to the Bank.  

 

For the period under review, the Bank has not undertaken any securitisation transactions and 

does not have counterparty credit risk exposures relating to derivatives. For this reason, 

disclosures relating to these activities are not applicable and have been excluded from this report. 

 

For the period under review, the Group continues to maintain a robust capital, liquidity, and 

funding position. Throughout the period, the Common Equity Tier 1 capital (CET1) ratio was 

consistently above the regulatory minimum capital adequacy requirements.  

 

The Pillar III disclosures are published on Tyme Bank’s website in line with the required frequency 

of disclosures per the Directive issued by the Prudential Authority of the South African Reserve 

Bank. These disclosures are also supplemented by further disclosures on the financial results 

included in the Annual Financial Statements that are available at www.tymebank.co.za. 

 

Assurance 

This document is prepared in accordance with Tyme Bank’s Public Disclosure Policy and has 

been reviewed by Senior Management, Risk, Internal Audit and members of the Executive 

Committee (EXCO). For the reporting period, management is satisfied that this document 

provides an accurate view of the Bank’s capital position and that the Bank is capitalised above 

the prescribed regulatory required capital limits as well as the Board of Directors (the Board) 

approved Risk Appetite Statement (RAS) limit.  

 

 
 

http://www.tymebank.co.za/
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1. Key metrics (at consolidated level) 

The table below provides an overview of the key regulatory metrics relating to the Group’s capital adequacy ratios, risk-weighted assets, leverage ratio, 

liquidity coverage ratio (LCR), and net stable funding ratio (NSFR).  

KM1 (Group): Key metrics (at consolidated group level) 
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Key metrics are monitored daily and incorporated as part of the Bank’s additional early warning 

indicators (EWIs) to ensure the continuous monitoring and evaluation of the Bank’s liquidity and 

capital adequacy positions. This supports the Bank’s going-concern planning through the 

Contingency Funding Plan (CFP), the Business Continuity Plan (BCP), as well as the Bank’s 

Recovery Plan strategies and processes.  

 

2. Composition of Risk Weighted Assets (RWA) 

The following OV1 templates reflect the composition of the RWA and related minimum capital 

requirements. 

Credit RWA exclude counterparty credit risk but include a combination of credit and other risk-

weighted exposures.  

 

OV1 (Group):  Overview of Risk Weighted Assets (RWA) 
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OV1 (Bank): Overview of Risk Weighted Assets (RWA) 
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3. Leverage ratio. 

The leverage ratio is defined as total exposures expressed as percentage of Tier 1 capital. The 

total exposures used in the calculation does not contain any securities financing transactions 

(SFTs) or adjustments for derivatives. The leverage ratio has remained above the regulatory 

minimum requirement due to the current correlation of the qualifying regulatory capital (QCR) in 

relation to the on-balance sheet exposures.  

LR1 (Group & Bank):  Summary comparison of accounting assets vs leverage ratio exposure  

 
 

 

LR2 (Group & Bank):  Leverage ratio common disclosure template  

 
 

The table above provides a reconciliation of the total assets as reported in the Regulatory Returns to 

calculate the leverage ratio exposure measure, for the period under review.  
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4. Liquidity Coverage Ratio  

The Liquidity Coverage Ratio (LCR) requires institutions to hold sufficient high-quality liquid assets 

(HQLA) to meet their 30-day net cash outflows projected under the Prudential Authority’s 

prescribed stress scenario.  

LIQ1 (Group & Bank): Liquidity Coverage Ratio (LCR)  

 

 

 

• The daily average utilised to calculate the above percentage consisted of 92 data points, 

representative of the number of days during the 3-month period from 01 July 2024 to 30 

September 2024. 

• The weighted value represents the cashflow amount as a prescribed percentage of the 

unweighted value. 

• Other contingent funding obligations relates to the inclusion of revocable undrawn credit 

facilities emanating from the Bank’s lending products. 
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5.  Net Stable Funding Ratio  

The Net Stable Funding Ratio (NSFR) requires banks to maintain a stable funding profile in relation 

to the composition of their assets, liabilities, and off-balance sheet activities. It is intended to limit 

overreliance on short-term funding and promote long-dated funding stability. Whilst the Liquidity 

Coverage Ratio (LCR) aims to promote the short-term resilience of a bank’s liquidity risk profile 

under stressed conditions, the NSFR seeks to mitigate funding risk over a longer, more normalised 

time frame.  

The current balance sheet and proposed phasing in of product offerings, and the proposed liquid 

assets to be held, place the Bank in a position to be fully compliant with the prescribed limits. 

The following table reflects a summary of the NSFRs for the Group and Bank, respectively. 

 
LIQ2 (Group):  Net Stable Funding Ratio 
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LIQ2 (Bank):  Net Stable Funding Ratio 

  

 

During the period under review, the Bank’s NSFR remained relatively stable and above the 

minimum regulatory requirement of 100%.  
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6. Appendix A - Terms 

Key Terms 

 

 

 

 

Term Description

Bank  Tyme Bank Limited 

Board  The Board of Directors of the Bank 

Executives  Key management personnel (excluding the CEO) who are members of the Bank Executive committee 

Group  Tyme Bank Holdings Limited and all its majority-owned subsidiaries 


